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The 2021-22 Budget: California Fiscal Outlook
 Budget Forecast – General Fund revenues from the state’s three largest sources would grow 

at an average annual rate of less than 1 percent.  Meanwhile General Fund expenditures grow 
at an average rate of 4.4 percent per year.

The net result is that the state faces an operating deficit, which is relatively small in 
2021-22,but grows to around $17 billion by 2024-25
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Likely Revenue Range
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California Fiscal Outlook

• Rapid Rebound Results in Incomplete, Uneven Economic 
Recovery. 

• Spike in Unemployment Was Historic, but Less Than 
Feared. 

• Drop in Consumer Spending Was Very Large, but Short-
Lived.

• Stock Market and Technology Sector Doing Particularly 
Well. 



California Fiscal Outlook

Revenues
• Tax Collections Have Been Much Better Than 

Anticipated.



The 2021-22 Budget: California Fiscal Outlook

Economic Uncertainty Clouds Outlook

• Will virus cases worsen further over the fall and winter? 

• How soon will effective treatments or vaccines be widely 
available? 

• Can businesses continue to withstand diminished revenues in 
the face of rising debts?

• Will the federal government take additional actions to support 
the economy?

• Could a permanent shift toward remote work change people’s 
and businesses’ decisions about locating in California
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California Budget Update
January 2021

• Governor’s Proposed Budget January 10th

•    Informational Hearings in Assembly/Senate

•    Final Decisions in May and June

• July Final FY2021-22 Budget



FY 2021-22  Governor’s Proposed Budget 
Summary of General Fund Tax Revenue Sources 

(Dollars in Millions)

January Projection
Change

General Special From
Fund Funds Total 2020-21

Personal Income Tax $107,360 $2,636 $109,996 $5,247 
Sales and Use Tax 25,925 11,777 37,702 (738) 
Corporation Tax 16,636 - 16,636 (312)
Highway Users Taxes - 8,639 8,639 616 
Insurance Tax 3,319 - 3,319 66
Alcoholic Beverage Taxes and Fees 389 - 389 4
Cigarette Tax 46 1,556 1,602 (234) 
Motor Vehicle Fees 36 10,377 10,413 132
Other 7,697 23,140 30,837 (145)
Subtotal $161,408 $58,125 $219,533 $4,636 

Transfer to the Budget Stabilization 
Account/Rainy Day Fund (3,038) 3,038 - -

Total $158,370 $61,163 $219,533 $4,636

Source: Governor’s Budget 2021-22 (Proposed Budget Summary) ) http://www.ebudget.ca.gov/budget/2021-22/#/BudgetSummary 

Note: Numbers may not add due to rounding



FY 2021-22 GOVERNOR’S BUDGET SUMMARY
GENERAL FUND TAX REVENUE SOURCES AND TRANSFERS* 

(IN MILLIONS)

Total: $161.4 Billion
Note: Numbers may not add due to rounding
*includes $3,038 million transfer to Rainy Day Fund 
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FY 2021-22 GOVERNOR’S BUDGET SUMMARY
GENERAL FUND TAX REVENUE SOURCES AND TRANSFERS* 



FY 2021-22 GOVERNOR’S BUDGET SUMMARY
GENERAL FUND LONG-TERM REVENUE FORECAST

(IN BILLIONS)

Source: Governor’s Budget 2021-22 (Proposed Budget Summary) http://www.ebudget.ca.gov/budget/2021-22/BudgetSummary



Source: Governor’s Budget 2020-21 (Proposed Budget Summary) http://www.ebudget.ca.gov/budget/2021-22/BudgetSummaryNote: Numbers may not add due to rounding

Unpredictable Capital Gains
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FY 2021-22 GOVERNOR’S BUDGET SUMMARY
GENERAL FUND EXPENDITURES BY AGENCY

(IN BILLIONS)

K-12 Education
$59.6
36.2%

Health and Human 
Services

$54.3
33.0%

Higher Education
$17.9
10.9%

Corrections and 
Rehabilitation

$13.1
8.0%

Natural Resources
$4.6
2.8%

Other
$15.0
9.1%

Total: $164.5 Billion
Note: Numbers may not add due to rounding Source: Governor’s Budget 2021-22 (Proposed Budget Summary) http://www.ebudget.ca.gov/budget/2021-22/BudgetSummary



CALIFORNIA STATE UNIVERSITY
FY 2021-22 SUPPORT BUDGET PLAN

(DOLLARS IN MILLIONS)

Governor’s January Budget 

$144.5M Recurring Funding       

$225M One-Time

• $175M   Deferred Maintenance 
• $30M   Student Emergency Assistance Grants
• $10M   Monterey Bay’s Computing Talent Initiative
• $10M   Professional Development 



2021-22 CSU Support 
Budget Request

January 2021



Nov. 
BOT 

Request

FINAL 
Budget

Student Success and Completion Initiatives $105.0
Compensation 139.8
Mandatory Costs Increase (health benefits, retirement, 
min wage,  maintenance) 64.9

Enrollment Growth (5% -18,207 FTES) (2.7%-10,000 FTES) 248.6

Rapid Rehousing Efforts (Asst Homeless/Housing 
Insecure Students) 15.0

Academic Facilities & Infrastructure Needs 75.0
Base Adjustments - 199.0
Contingent GF Reductions (Federal Gov. Funds Oct. 15) - (498.1)

Total Increase in Expenditures - Recurring $ 648.3 ($299.1)

CALIFORNIA STATE UNIVERSITY
FY 2020-21 SUPPORT BUDGET PLAN

(DOLLARS IN MILLIONS)

Note: Numbers may not add due to rounding



Nov. BOT 
Request

Gov
Jan 

Student Success and Completion Initiatives (5th yr. of GI 2025) $135.0
Basic Needs Initiative to Support GI 2025 15.0 $15.0

Restoration of 2020-21 General Fund Reductions 299.0 111.5

Academic Facilities & Infrastructure Needs 50.0

Mandatory Costs Increase: 
Health Benefits $23.8M
Minimum Wage $5.4M
Maintenance of New Facilities $11.3M
AB 1460 Ethnic Studies $16.5M

57.0

Other ( Common Learning Mgmt Sys $2.0M, CSUS $1.0M ) 3.0
Mental Health and Technology Needs 15.0

Total Increase in Expenditures - Recurring $ 556.0 $144.5

CALIFORNIA STATE UNIVERSITY
FY 2021-22 SUPPORT BUDGET PLAN

(DOLLARS IN MILLIONS)

Note: Numbers may not add due to rounding



Source: Governor’s Budget 2021-22 (Proposed Budget Summary) http://www.ebudget.ca.gov/budget/2021-2022/BudgetSummary

FY 2021-22 Governor’s Proposed Budget 
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Cal Maritime  
Fall and Spring Headcounts
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Students Headcount 
Fall 2011 - Fall 2021

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 *
Continuing 611 622 744 736 743 761 753 724 634 638 608
New Students 275 351 302 311 327 346 297 293 277 269 230
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FY 2021-22 Cabinet Level Summary



Cal Maritime Budget Process



Resources:
Governor’s Budget
Budgethttp://www.ebudget.ca.gov/2021-

22/pdf/BudgetSummary/SummaryCharts.pdfJanuary 2021

LAO
https://lao.ca.gov/
https://lao.ca.gov/Budget?year=2021&subjectArea=outlook



THANK YOU


